EAAHNIKH AHMOKPATIA
YT1roupyeio OIKOVOUIKWY

. UZRPtPPK

2
2qOpt PpZEQf W U

Me TN ouyxpnuatod6Tnon = EZ[MA
¢ Eupwrdikfic Evwong =M2021-2027

Bicdoipn Avantuln yia ‘Oloug




What does the EU do?
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Social, economic and territorial

coheslion; Social Europe

Convergence, dynamism, competitiveness, growth

Economic governance, completion of (G) EMU political project

Green and digital otwin and just transitions

Strategic autonomy,
(procurement |,
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U Regional problem dreduce disparities: incentives, relocation, extensive growth

U0 Development problem draise competitiveness: institutions, learning, intensive growth

U (Entrepreneurial) discovery problem ofacilitate recombination: system (info/ coord) failures, cost -
discovery, related variety, latent comparative/competitive advantages, smart specialisation

U Lasting principles
A No trade-off between equity and efficiency
A No causal link between integration and (backward) specialisation (Krugman)

Alnterventions consistent with oOthe wider objectives of
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U Debt mutualisation ol oans (OEU as stakehol der 0)

U National plans dnational managing authorities

U Allocation on non-Cohesion principles (ROPAs etc)

U Competition/additionality, prioritising, absorptive capacity

0 Divergent objectives (cohesion, discovery o0vs dinvestments, reforms)
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O
ULl sbon, Europe2020, |l nvest ment NextGenEUIRRF Eur ope (EFSI/ J]
U Stronger Industry for Growth, Industrial Renaissance, EU Industrial Strategy, New Industrial Policy
(sensiti ve ecosystems, l ndustri al al l 1 ances, | PCEI s, ¢

U Digital Agenda, European Green Deal otwin transitions (plus Just Transition Fund)

U Linkto
A Cohesion? 1 EPRS?
A Smart Specialisation? 1 Industrial renaissance?
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How do Cohesion regions grow? o0extensive vs intensive margin

U Growth deficits / traps c

U under-provision of c

ue to:

rivers

(e.qg., low human capital)

U sub-optimal deployment /

Inablility to create sy
(e.qg., low returns to

nergies
HC)

U Mobilisation of resources vs
efficiency of resource use

U Cooking analogy:
poor (or lacking) ingred

lents vs

poor recipe or
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(neoclassical convergence?)
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OBut endowment deficits at the bottom
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